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Figure 6: Investment/disinvestment probabilities e(i,5) and w(z,5). v = 0.7 (upper panels) and
v = 0.1 (lower panels), ¢, = 24, and 6 = 0.
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Figure 7: Total capacity g(*) (in units of A) in period T with initial state (0,0) (upper panels)
and (9,9) (lower panels). v = 0.7, § = 0 (left panels) and § = 0.1 (right panels). Duopoly with
¢, = 24 (dashed line) and ¢,, = —1000 (dash-dotted line) and cartel with ¢,, = 24 (solid line) and
¢ = —1000 (dotted line).
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Figure 8: Total capacity ¢ (in units of A) in period T' with initial state (0,0). v = 0.2, ¢,, = 24,
and 6 = 0.2. Duopoly (dashed line) and cartel (solid line).
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Figure 9: Herfindahl index of firms’
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capacities H(®). ¢ = 24.
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Multiple MPE. v = 0.9,

Figure 10: Investment/disinvestment probabilities e(4,7) and w(i, j).

24, and 6 = 0.1.
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